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On Dec. 18, in Washington, the Inter-American Development Bank (IDB) announced approval of
a US$50 million loan for the second stage of a program aimed at "reforming and modernizing"
the agricultural sector. (The World Bank is also contributing US$60 million.) The funds will
be administered by the Ministry of Natural Resources. The first stage of the "agricultural
modernization" program began in November 1990 with a US$60 million IDB loan and a US$90
million World Bank loan. Under the program, the government approved new agrarian legislation
in March 1992 (for coverage of debate surrounding the legislation, see CAU 03/27/92.) Program
objectives for the new loans include the following: * Forestry. Private landowners will be given
title to public forest lands, current restrictions covering the production and marketing of forestry
products will be eliminated, and the governmental agencies which deal with forestry issues will
be reorganized. * Land tenure. Existing restrictions and regulations on rental of farmland will be
eliminated, additional rights to protect private property will be introduced, and the government's
National Agrarian Institute (INA) will be restructured to focus more specifically on land titling
programs. * Rural finance. The government will dissolve the National Agricultural Development
Bank (BANADESA), and instead design incentives for commercial banks to increase loans to
farmers. * Public administration. The Ministry of Natural Resources and its affiliated agencies will
be reformed, including government organizations devoted to agricultural research and extension
activities. (Source: Chinese news service Xinhua, 12/18/92) ********************* NICARAGUA
*********************
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